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Whatever the state of the real estate market, there's no way the real estate is expensive. Here are some tips for bringing your dream home within easy reach. Buying a house can be a lot of fun. It's exciting to see all these years of dreams getting up to dream where you can finally read your own. It's easy to get caught up in the excitement before asking yourself the most important question of all: How much
house can | afford? The hard truth is, it doesn't matter if the kitchen is great or the backyard is big. If you pay the mortgage every month or find the money to fix what's broken, your house will be a burden — not a blessing! Figuring out how much a house you can afford doesn't have to be rocket science. Here are some smart tips to help you buy a house on your budget. Calculate the price you can afford
based on your fine income, all you really need to do is calculate some numbers to figure out how much home you can afford. And if math isn't your thing, hang in there. We'll go through this with you step by step. We never lost a patient. Worried about sea affording a house? Our free guide to home buyers will help. And to you married people, make sure you go over the results with your partner. You both
need to be on the same page when it comes to your budget and what you can really pay. After all, buying the sweet home will feel — dare we say — romantic once you and your loved one set common expectations. Just follow these steps. 1. Total your total monthly income. Let's just say you bring home $2,400 a month and your spouse brings home $2,600 a month. Your total monthly salary will be $5,000. 2.
Multiply it by 25% to get your maximum mortgage payment. If you make $5,000 a month, that means your monthly home payment should be no more than $1,250. The calculator below will show you a stadium amount for how much house you can afford based on your down payment amount and maximum house payment. 3. Use our mortgage calculator to determine your budget. Sticking to our example of
income of $5,000 a month, you can afford these options on a 15-year fixed-interest mortgage: $187,767 a home with a down payment of 10% ($18,777) $211,238 a home with 20% Down Payment ($42,248) $241,415 Home with 30% Down payment ($72,424) $281,650 Home with 40% down payment ($112,660) Remember: It's just a stadium! Don't forget that older things like property taxes and a landlord's
insurance will top up your monthly payment with a few hundred dollars or so (the 24/7 on the cake). And if you think you'll be buying a house that's part of the Homeowners Assaociation (HOA), you'll have to take those beautiful fees into account as well. For an easy way to see how these costs will affect your home-buying budget, try our mortgage calculator. For example, if you add up a $211,238 mortgage
amount with a 20% down payment at 4% interest, you'll find that your maximum monthly payment of $1,250 will rise to $1,514 when you add $194 for And $71 for insurance. To get that number back into a monthly housing budget of $1,250, you'd have to lower the price of a house you can afford to $172,600. Use calculator to try other combinations to find the right mortgage amount, interest, and down
payment combination to work for your budget. 4. Factor in home ownership costs. Okay, your emergency fund can cover major house disasters. But if you save for a few home upgrades or you're a first-time landlord, build a place in your monthly budget for those expenses, so there are no nasty surprises. These costs may include: new utilities and new devices and ongoing repairs to routine services (pest
control, HVAC setup, etc.) increase your down payment amount and your down payment amount greatly affects how much home you can afford. The more money you put up, the less money you'll have to fund. This means lower mortgage payments each month and a faster timeline to pay off your home loan! Just imagine a house with zero payments! Now, we're always going to tell you that the best way to
buy a house is with 100% cash. But if saving to pay cash is unlikely for your timeline, you'll probably end up getting a mortgage. If it's you, at the very least, save this advance 10% of the house price. No mother, but... But a better idea is to put up 20% or more. That way you won't have to pay private mortgage insurance (PMI). The PMI protects the mortgage company in case you don't make your payments
and they have to take back the house (fork). A PMI typically costs 1% of the total loan value and is - you guessed it correctly - another fee added to your monthly payment. (Boo!) Let's backtrack for a moment: PMI may change how much home you thought you could afford, so be sure to include it in your calculations if your down payment will be less than 20%. Alternatively, you can adjust your house price
range so you can put down at least 20% in cash. Trust us. It's worth taking the extra time to save for a big down payment. Otherwise, you'll be suffocating under a budget-crushing mortgage and paying thousands more in interest and fees. Don't forget a budget for fine closing costs, don't freak out here. But a down payment isn't the only money you'll need to save to buy a house. There is also a heavy
closing cost to consider. On average, closing costs are about 4% of the purchase price of your home.1 Your lender and your real estate agent friends will let you know exactly how much your closing costs are, so you can pay for them on closing day. These costs cover important parts of the home purchase process, such as: home eva fees and credit checks and insurance reports of landlords don't forget to
take into account your closing costs into the total budget of buying your home. For example, if you purchase a $200,000 home, you'll double that by 4% and an estimated closing cost of $8,000 will be completed. Add this amount to your 20% down payment ($40,000), and the total amount you'll need to purchase That's $48,000. If you don't have an additional $8,000 for closing costs, you'll also need to hold
on to your home purchase until you save the extra money or have to shoot a little lower in your home price range. Whatever you do, don't let the closing costs keep you from making the biggest advance possible. The bigger the down payment, the less you'll owe on your mortgage! Know which mortgage option is right for you okay, now let's talk about types of mortgages. Most of them (ARM, FHA, VA,
USDA) are junk designed to help you pay for a home no matter what your financial situation. When you do account, you find that these mortgages charge you tens of thousands of dollars more in interest and fees and keep you in debt for decades longer than the option we recommend. That's why getting the right mortgage is so important! Setting boundaries on the front makes it easy to find a home you
love that's in your budget. Here are the guidelines we recommend: a conventional fixed-interest loan. With this option, your interest rate is secured for life of the loan, keeping you protected from the increase rates of an adjustable interest loan. 15-year prison term. Your monthly payment will be higher with a 15-year period, but you'll pay off your mortgage in half the time compared to a 30-year period - and
save thousands in interest. A monthly payment that's no more than 25% of your monthly salary. This leaves a lot of room in your budget to achieve other goals like saving for retirement or putting money aside for your children's college fund. Get preapproved for a mortgage when you get a mortgage, make sure you know the difference between fancy terms like getting prequalified and pre-solved. A lender
can pre-authorize you to buy a house in a quick conversation with you about your income, assets and from Lucdama. Get a little more work. A lender will need to make sure your financial information is accurate and submit your loan to something called initial underwriting, which is just another step in the approval process that determines how much money they will give you to borrow. Sure, it takes some
extra time to get pre-approved. But, kid, it's worth it when you start your house search! A prerequisite letter shows sellers that you're a serious buyer and that they can sell their home faster if they choose your offer over competing offers that won't be pre-stored. But be careful! Your lender will most likely approve you for a bigger mortgage than you can afford. Don't let your lender set your home buying
budget. Ignore the bank's numbers and stick to yours. Knowing your home budget and sticking to it is the only way to make sure you get a smart mortgage you can pay as quickly as possible. Working with a buyer's agent Although your search for homes may begin online, it should not end there. You can do a lot of research yourself, but you need the help of an expert when it comes to actually finding and
Your perfect home. An experienced real estate agent can help you understand how much home you can afford and what kind of homes you can expect to find, given your market and price range. How does a buyer's agent get paid? In most cases, the seller pays the fees, so using a buyer's agent is free to you! What should you be looking for in a buyer's agent? You may know a lot of real estate agents in
your area. But remember that not all agents bring the same knowledge and experience to the table. You want an expert who can show you how to buy a house! A true rock star will have the following: shared financial values and respect for your budget great communication skills that makes you feel like you're their only customer and a long and impressive list of homes sold each year has extensive
experience and networks in the local market if you're looking for a local real estate agent who will offer you the same reliable advice no matter what your budget give our recommended real estate providers (ELPs) a try. Our pathologists understand the financial path you're in and won't push you to spend too much on a house just so they can bring home a bigger commission check. ELP will work to

negotiate the best deal on the right house for you! Find your real estate agent today! Today!
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